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Research Methodology

We surveyed a sample of 16 private investments in public equity (“PIPES”) involving private equity
sponsors. All of the PIPEs were announced from January 1, 2012 through December 31, 2014,
involved an investment of at least $100 million and provided the sponsor with board representation

or observer rights.

The 16 surveyed PIPEs involved the following issuers:

= Knight Capital Group &
= Genesee & Wyoming Inc. &
= CROCS, Inc. .

= Triangle Petroleum Corporation
= Cheniere Energy Partners, LP
= Parkway Properties, Inc. &
= Diamond Foods, Inc. &
= PVR Partners, L.P.
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Colfax Corporation

CHC Group Ltd.

Crestwood Midstream Partners LP
Aeropostale, Inc.

RCS Capital Corporation

Uti Worldwide Inc.

Idenix Pharmaceuticals, Inc.
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Reason for Financing
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Growth Capital
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Acquisition Financing
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Amount of PIPE Investment
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Percentage of Pro Forma Ownership
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65.80%

Highest

29.8%

Mean

23.8%
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Coupon on Convertible Preferred or Debt
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Conversion Price
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Warrants

PIPEs with warrants

PIPEs without warrants

2 of the PIPEs Surveyed had Warrants
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Automatic/Forced Conversions

Does not have automatic and/or
forced conversion provisions

Have automatic and/or forced
conversion provisions

8 of 13 Convertible Preferred PIPEs Surveyed
have Automatic and/or Forced Conversion Provisions
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Automatic/Forced Conversions Triggers

130%

Smallest Trigger:

average trading price
exceeds 130% of
conversion price
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250%

Largest Trigger:

average trading price
exceeds 250% of
conversion price

16 7%

Mean:

average trading price
exceeds 171% of
conversion price
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Anti-Dilution

Does not have
weighted-average
adjustment anti-
dilution protection

Has weighted-average
adjustment anti-
dilution protection

9 of 13 Convertible Preferred PIPEs Surveyed have
Weighted-Average Adjustment Anti-Dilution Protection
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Contractual Consent Rights

0

None of the PIPEs surveyed had
contractual consent or veto rights
over board or corporate actions
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Lock-Ups
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New York, NY 10153
Tel: +1 212 310 8000
Fax: +1 212 310 8007

Warsaw

Warsaw Financial
Center

20th floor

ul. Emilii Plater 53
Warsaw, 00-113

Tel: +48 22 520 4000
Fax: +48 22 520 4001

Frankfurt
Taunusanlage 1
(Skyper)

60329 Frankfurt

Tel: +49 69 21659 600
Fax: +49 69 21659 699

Paris

2, rue de la Baume
Paris, 75008

Tel: +33 1 4421 9797
Fax: +33 1 4289 5790

Washington DC

1300 Eye Street, NW
Suite 900

Washington, DC 20005
Tel: +1 202 682 7000
Fax: +1 202 857 0940

Hong Kong

29th Floor

Alexandra House

18 Chater Road
Central, Hong Kong
Tel: +852 3476 9000
Fax: +852 3015 9354

Prague

Charles Bridge Center
Krizovnicke nam. 193/2
Prague

Tel: +420 22140 7300
Fax: +420 22140 7310

©2015. All rights reserved. Quotation with attribution is permitted. This survey provides general information and should not be used or taken as legal advice for specific situations which depend on the evaluation of precise factual
circumstances. If you would like to add a colleague to our mailing list or if you need to change or remove your name from our mailing list, please email subscriptions@weil.com.
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